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Welch LLr

INDEPENDENT AUDITOR'S REPORT

To the members of
HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS

Qualified Opinion

We have audited the financial statements of HABITAT FOR HUMANITY PRINCE
EDWARD-HASTINGS, which comprise the statement of financial position as at December 31, 2024,
and the statements of revenues and expenses, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Organization as at December 31, 2024, and the results of its
operations and its cash flows for the year then ended in accordance with Canadian accounting standards
for not-for-profit organizations.

Basis for Qualified Opinion

[n common with many not-for-profit organizations, the Organization derives revenue from
fundraising activities the completeness of which is not susceptible to satisfactory audit verification.
Accordingly, verification of these revenues was limited to the amounts recorded in the records of the
Organization. Therefore, we were not able to determine whether any adjustments might be necessary to
fundraising revenue, excess of revenues over expenses, and cash flows from operations for the years
ended December 31, 2024 and 2023, current assets as at December 3 [, 2024 and 2023, and net assets as
at January 1 and December 31 for both the 2024 and 2023 years. Our audit opinion on the financial
statements for the year ended December 31, 2023 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Organization in accordance
with the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.

Welch rLp - Chartered Professional Accountants

525 Dundas Street East, Belleville, ON K8N 1G4
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INDEPENDENT AUDITOR'S REPORT (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
. Conclude on the appropriateness of management's use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Organization's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Organization to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

Belleville, Ontario CHARTERED PROFESSIONAL ACCOUNTANTS
April 16, 2025 LICENSED PUBLIC ACCOUNTANTS
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
(Incorporated under the laws of Ontario)
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2024

ASSETS
2024 2023
CURRENT ASSETS
Cash $ 431,114 $ 238,101
Accounts receivable 8,170 31,540
Government remittances recoverable 15,989 83,417
Inventories - note 4 363,647 1,163,827
Prepaid expenses 54,135 59,830
Current portion of mortgages receivable 193,356 254,393
1,066,411 1,831,108
INVESTMENTS - note 5 262,499 259,483
PROPERTY, PLANT AND EQUIPMENT - note 6 1,080,777 1,028,107
MORTGAGES RECEIVABLE - note 8 1,818,041 1,479,006
$ 4227728 $ 4,597,704
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 56,301 $ 77,012
Government remittances payable 2,040 1,329
Current portion of long-term debt 120,709 35,776
179,050 114,117
LONG-TERM DEBT - note 9 3,284 40,340
LOAN PAYABLE - note 10 59,860 18,432
DEFERRED CONTRIBUTIONS RELATED TO TANGIBLE
CAPITAL ASSETS - note 11 479,722 501,668
DEFERRED CONTRIBUTIONS - note 12 262,199 489.006
984,115 1,163,563
NET ASSETS 3,243,613 3,434,141
$§ 4227728 $§ 4,597,704
/ﬁgy tl
Member
7\/-/4"‘__""\ Member

7t =

(See accompanying notes)
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
STATEMENT OF CHANGES IN NET ASSETS
YEAR ENDED DECEMBER 31, 2024

Invested in
Tangible 2024 2023

Unrestricted  Capital Assets Total Total
NET ASSETS, beginning of year $ 2,983,818 $ 450,323 § 3,434,141 $§ 3,187,483
Excess (deficiency) of revenues over
expenses (160,755) (29,773) (190,528) 246,658
Invested in tangible capital assets (140,164) 140,164 - -
NET ASSETS, end of year $ 2,682,899 $ 560,714 $§ 3,243,613 § 3,434,141

(See accompanying notes)
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
STATEMENT OF REVENUES AND EXPENSES

YEAR ENDED DECEMBER 31, 2024

REVENUES
Home sales
Donations and grants
Interest income
Other income
'Restore' operations, Schedule 1

EXPENSES
Amortization
Cost of serviced lands sold
Fundraising and events
Insurance
Interest and bank charges
Office and administration
'Restore' operations, Schedule 1
Wages and benefits

Excess of revenues over expenses before other items

Other income (expenses)
Government assistance
Fair value adjustment of loan payable - note 10
Fair value adjustment of mortgages receivable - note 8
Fair value adjustment of investments - note 5

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES

(See accompanying notes)

2024 2023
$ 950,000 $§ 470,382
507,491 449,096
17,189 12,700
5,578 10,550
1,062,516 757,319
2,542,774 1,700,047
8,641 10,495
948,794 506,415
10,134 1,123
19,042 9,898
11,701 5,189
144,864 143,856
909,198 653,063
424,524 180,861
2,476,898 1,510,900
65,876 189,147
- 20,000
(31,568) 31,568
(229,750) (24,549)
4,914 30,492
(256,404) 57,511
$  (190,528)$ 246,658
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
SCHEDULE TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

SCHEDULE OF 'RESTORE' OPERATIONS Schedule 1
2024 2023
REVENUE
Product sales $ 1,040,570 $ 732,986
Amortization of deferred contributions 21,946 24,333
1.062,516 757,319
EXPENSES
Amortization 43,078 35,723
Bank and credit card charges 18,072 9,671
General expenses 185,749 134,037
Insurance 3,542 3,404
Interest on long-term debt 2,103 3,326
Rent 169,150 12,382
Telecommunications 13,922 10,881
Utilities 12,659 15,023
Vehicle 12,656 7,519
Wages and benefits 448,267 421,097
909,198 653,063
'RESTORE' EXCESS OF REVENUE OVER EXPENSES $ 153,318 $ 104,256

(See accompanying notes)
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2024

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ (190,528) $ 246,658
Adjustments for:
Amortization 51,719 46,218
Fair value adjustment of loan payable 31,568 (31,568)
Fair value adjustment of mortgages receivable 229,750 24,549
Fair value adjustment of investments 4,914) (30,492)
Amortization of deferred contributions (21,946) (24,333)
Forgivable portion of CEBA loan - (20,000)
Forgivable loan (50,000) -
45,649 211,032
Change in non-cash working capital components:
Accounts receivable 23,370 1,374
Government remittances recoverable 67,428 (46,221)
Inventories 800,180 (127,994)
Prepaid expenses 5,695 (46,507)
Accounts payable and accrued liabilities (20,711) 2,361
Government remittances payable 711 1,329
Deferred Contributions (226,807) (180,163)
695,515 (184,789)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds on sale of investments 1,898 3,972
Purchase of property, plant and equipment (104,389) (2,697)
Mortgages receivable issued (1,035,048) (470,382)
Mortgage payments received 527,300 323,265

(610,239) (145,842)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long-term debt (42,123) (34,554)
Proceeds of long-term debt 90,000 -
Proceeds of loan payable 59,860 50,000
Repayment of Canada emergency business account - (40,000)
107,737 (24,554)
INCREASE (DECREASE) IN CASH 193,013 (355,185)
CASH, beginning of year 238,101 593,286
CASH, end of year $ 431,114 $ 238,101

(See accompanying notes)
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

NATURE OF OPERATIONS

Habitat for Humanity Prince Edward-Hastings is an independent, not for profit housing provider
dedicated to the elimination of poverty housing by building homes in partnership with families in
need. The organization is incorporated without share capital under the laws of Ontario. The
organization is a registered charitable organization under the Income Tax Act and is exempt from
income taxes.

The Organization is an affiliate of Habitat for Humanity Canada ("HFHC"). There is an
affiliation agreement between HFHC and all Canadian affiliates that sets the general operating
principles for every autonomous affiliate. Currently HFHC provides affiliates across the country
with administrative and marketing support, training opportunities, funding and gift-in-kind
coordination in exchange for a fee.

SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The financial statements are prepared in accordance with Canadian Accounting Standards for
Not-for-Profit Organizations.

Investments
The purchase and sale of investments are accounted for using settlement date accounting.
Accounting estimates

The preparation of financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amount of revenues and expenses during the
reported year. Significant items subject to such estimates and assumptions include valuation of
accounts and mortgages receivable, inventory, the estimated useful life of capital assets, and
significant accrued liabilities. Actual results could differ from these estimates.

Welch Lip
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

SIGNIFICANT ACCOUNTING POLICIES (continued)
Financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value
adjusted by transaction costs in the case where a financial asset or financial liability is
subsequently measured at amortized cost.

The Organization subsequently measures all its financial assets and financial liabilities at
amortized cost except for investments quoted in an active market, which are measured at fair
value. Changes in fair value are recognized in the Statement of Operations in the period incurred.
Financial assets measured at amortized cost include cash, accounts receivable, government rebate
recoverable, mortgage receivables. Financial assets measured at fair value include investments.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities.

The fair value of the equity investments is the closing price obtained from the applicable
exchange at the date of the Statement of Financial Position.

Inventories

Inventory of homes in progress and completed homes are recorded at the lower of cost and net
realizable value. Cost is the initial cost of the properties plus carrying charges and construction
costs incurred to year end. Net realizable value of homes in progress is the expected selling price
of the home less anticipated costs of completion.

When the cost of inventories exceeds the net realizable value, the cost of inventories will be
written down to net realizable value. Any such write-down will be included in home costs for the
year of the write-down.

If circumstances or events lead to a subsequent increase in the net realizable value of the
inventory that was written down, the amount of the write-down will be reversed and will reduce
home costs in the year of the reversal.

Property, plant and equipment

Property, plant and equipment are recorded at cost. The Organization provides for amortization
using the straight-line method at rates designed to amortize the cost of the property, plant and
equipment over their estimated useful lives. The annual amortization rates are as follows:

Welch vip
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Buildings 40 years
Equipment 5 years
Vehicles 5 years
Computer equipment 5 years
Website 5 years
Fences 10 years
Signs 10 years
Leasehold improvements 5 years

Amortization of leasehold improvements is recorded over the term of the lease.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue at the time related expenses are incurred. Unrestricted
contributions are recognized at the time the asset donated is received.

Sales of homes are recognized upon the later of the date of substantial completion and the date
the mortgage agreement is signed. Sales of donated goods at the 'Restore' are recognized upon
transfer of goods to the customer.

Contributions received relating to the purchase of tangible capital assets are deferred and
amortized over future periods. The amortization period is based on the period used to amortize
the corresponding tangible capital assets.

Sales of Homes

Homes sold by the organization prior to fiscal 2009 were settled by a first and second mortgage.
The second mortgages have no specific terms of repayment and are repayable only if the
mortgagors fail to comply with certain terms and conditions or if the house is sold by the
homeowner prior to the payment of the first mortgage in full. The second mortgage is reduced by
25% when 60% of the length of the first mortgage has passed (this could be after 12 to 20 years),
if all terms and conditions are met, until such time as the first mortgage is paid in full and at that
time any remaining amount on the second mortgage is waived. The second mortgage is not
recognized as revenue or as an amount receivable upon initial sale of the home by the
Organization. The second mortgage would only be recognized in the event of a failure to comply
with the terms and conditions of the first mortgage or if the house is sold by the homeowner prior
to the repayment of the first mortgage in full and there is reasonable assurance of collection. In
2009, in accordance with national policy, the use of second mortgages was discontinued and now
the full home selling price is settled by a first mortgage.

Welch Lip
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

SIGNIFICANT ACCOUNTING POLICIES (continued)
Contributed goods and services

Contributed goods and services are recorded as contributions at their estimated fair market value
at the date of donation where the goods and/or services would otherwise be purchased. Donation
receipts are issued for donated goods at the fair value of the goods received. No recognition is
made in the financial statements for time spent by individual volunteers in fundraising,
administration or constructing homes. No recognition is made in the financial statements for
goods contributed to the 'ReStore’ for resale until the goods are actually sold.

Cash and cash equivalents

Cash and equivalents consist of cash on deposit.

First mortgages receivable

The Organization has designated its mortgages as held for trading and has recorded them at fair
value. Fair value of mortgages receivable is determined by discounting the future payment stream
at estimated current interest rates.

Government assistance

Government assistance in the form of non-repayable subsidies and forgivable loans is accounted
for using the cost reduction approach, whereby the operating expense is reduced by the
assistance received; if assistance received is not for a specific expenditure, the assistance is

recorded as revenue. Government assistance is recognized in the period where all conditions of
the non-repayable subsidies and forgivable loans are met.

FINANCIAL INSTRUMENTS

Credit risk

Credit risk is the risk of financial loss to the Organization if a debtor fails to make payments of
interest and principal when due. The Organization continually monitors the credit risk of their
financial instruments. It is management's opinion that the organization is not exposed to
significant credit risk as the mortgages receivable are secured by the property.

Liquidity risk

Liquidity risk is the risk that the Organization will not be able to meet all cash outflow

obligations as they come due. The Organization mitigates this risk by monitoring cash activities
and expected outflows.
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

FINANCIAL INSTRUMENTS (continued)
Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk.

Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Organization is not exposed to
currency risk.

Interest rate risk

Interest rate risk is the potential for financial loss caused by fluctuations in fair value or future
cash flows of financial instruments because of changes in market interest rates. It is
management's opinion that the Organization is not exposed to significant interest rate risk as the
bank loans are at a fixed rate.

Other price risk

Other price risk is the risk that the fair value of financial instruments or future cash flows
associated with the instruments will fluctuate due to changes in market prices (other than those
arising from currency risk or interest rate risk), whether those changes are caused by factors
specific to the individual instrument or its issuer or factors affecting all similar instruments
traded in the market. The Organization is exposed to other price risk on their investments.

Change in risk

There were no changes to the Organization's risk exposure during the year.

INVENTORIES
Inventories consist of the following:

2024 2023
Bancroft properties $ 67,781 $ 64,116
93 Dundas Street, Belleville 290,916 164,279
639 Sidney Street, Belleville - 935,432
2 Bowery Street, Picton 2,500 -
4 Bursthall Street, Marmora 2,450 -

$ 363,647 $ 1,163,827

Welch 1ip
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

INVESTMENTS

Investments consist of the following:

2024 2023
Fair Value Cost Fair Value Cost
Mutual Funds $ 262,499 $ 244,131 $ 259,483 $ 246,028
PROPERTY, PLANT AND EQUIPMENT
2024 2023
Accumulated Accumulated
Cost amortization Cost amortization
Land $ 188,591 $ - $ 188,591 §$ -
Buildings 1,102,474 375,635 1,102,474 348,074
Equipment 74,885 33,678 32,088 27,862
Vehicles 74,753 72,977 72,780 72,780
Computer equipment 48,150 44,796 44,423 43,759
Website 29,806 21,018 29,806 16,157
Fences 9,011 3,229 9,011 2,328
Signs 86,181 14,867 67,098 7,204
Leasehold improvements 36,807 3,681 - -
1,650,658 569,881 1,546,271 518,164
Net book value $ 1,080,777 $ 1,028,107

SECOND MORTGAGES RECEIVABLE

The organization previously issued non-interest bearing second mortgages on sales of residential
units which become forgivable upon fulfillment of various criteria. This practice was
discontinued in 2009. The balance receivable at December 31, 2024 is $100,500 (2023 -
$155,500) for these mortgages issued on sales prior to 2009. These second mortgages have not

been reflected in the accounts of the Organization.
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

MORTGAGES RECEIVABLE

2024

2023

Fair Value

Book Value

Fair Value

Book Value

First mortgage, non - interest
bearing, bi-weekly payments
of $368, maturing January

2037 $

First mortgage, non - interest
bearing, bi-weekly payments
of $736, maturing April 2037

First mortgage, non - interest
bearing, monthly payments of
$1247, maturing September
2037

First mortgage, non - interest
bearing, monthly payments of
$129, maturing September
2037

First mortgage, non - interest
bearing, monthly payments of
$255, maturing April 2030

First mortgage, non - interest
bearing, monthly payments of
$487, maturing March 2030

First mortgage, non - interest
bearing, semi - monthly
payments of $243, maturing
February 2039

First mortgage, non - interest
bearing, monthly payments of
$195, maturing May 2032

First mortgage, non - interest
bearing, monthly payments of
$2,286, maturing January
2045

First mortgage, non - interest
bearing, monthly payments of
$183, maturing April 2033

First mortgage, non - interest
bearing, bi-weekly payments
of $187, maturing September
2034

81,995

116,832

30,805

19,626

8,872

29,285

42,083

42,375

110,688

148,099

182,504

23,751

9,067

45,888

138,892

128,834

73,248 §

87,488

124,528

118,678

13,552

14,126

48,860

18,013

31,028

70,883

69,512

156,584

128,679

160,860

187,800
24,669

14,907

105,710

46,729

32,308

142,792

139,301
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

MORTGAGES RECEIVABLE (continued)

First mortgage, non - interest
bearing, monthly payments of
$432, maturing November
2034

First mortgage, non - interest
bearing, bi-weekly payments
of $464, maturing March
2035

First mortgage, non - interest
bearing, monthly payments of
$700, maturing January 2033

First mortgage, non - interest
bearing, monthly payments of
$770, maturing June 2036

First mortgage, non - interest
bearing, monthly payments of
$805, maturing December
2038

First mortgage, non - interest
bearing, monthly payments of
$454, maturing January 2039

First mortgage, non - interest
bearing, monthly payments of
$401, maturing November
2056

First mortgage, non - interest
bearing, monthly payments of
$1,252, maturing December
2052

First mortgage, non - interest
bearing, monthly payments of
$1019, maturing November
2057

First mortgage, non - interest
bearing, bi-weekly payments
of $373, maturing February
2047

First mortgage, non - interest
bearing, semi-monthly
payments of $873, maturing
June 2043

First mortgage, non - interest
bearing, monthly payments of
$1,168, maturing June 2054

71,988

55,331

69,743

98,100

110,110

87,894

88,570

161,229

145,371

88,851

196,213

239,749

123,290

76,616

90,457

140,312

163,724

179,502

244,946

231,526

221,083

426,614

438,076

515,318

53,762 126,123
64,086 90,691
73,531 98,455
74,911 145,692
105,891 172,499
94,342 185,502
40,163 246,249
146,817 242,465
152,270 233,614
71,707 434,484
186,003 459,558
14

Welch 1ip

An Independent Member of BKR International



HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

MORTGAGES RECEIVABLE (continued)

First mortgage, non - interest
bearing, bi-weekly payments
of $1,081, maturing May

2044 226,375 496,504
Current portion - Mortgage
Receivables (193,356) -

(254,393) =

$§ 1,818,041 § 4,135,691

$

1,479,006 § 3,575,671

LONG-TERM DEBT

Royal Bank of Canada loan, with interest at 3.52% repayable in
blended monthly installments of $3,157 to maturity in
February 2026, secured by a general security agreement over
all of the Organization's assets. In addition, there is a
collateral mortgage in the amount of $650,000 constituting a
fixed charge on the land and improvements located at 365
Bell Blvd. Belleville, Ontario.

Royal Bank of Canada loan, with interest at 6.88% repayable in
monthly installments of $1,777 to maturity in July 2025,
secured by a general security agreement over all of the
Organization's assets.

Less current portion

2024 2023
$ 40,340 $ 76,116
83,653 -
123,993 76,116
120,709 35,776

$

3,284 § 40,340
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

LOAN PAYABLE

Loan payable consists of forgivable construction loan, interest at 0%, forgivable if the
Organization meets the conditions specified by Canada Mortgage and Housing Corporation.

2024 2023

639 & 641 Sidney St. The forgivable loan was recognized as
revenue during the year. $ - $ 18,432

CMHC Seed loan, interest free until the maturity date, which
date shall be the earlier of: (i) the date on which the Borrower
receives a Project Financing; or (ii) the 3rd anniversary of the
Effective Date, or (iii) the date on which borrower notifies
CMHC that the project has been discontinued, or (iv) the date
of a Notice of Termination. Interest on repayment amount will
commence on the 30th day following the maturity date at a
rate per annum equal to Canada Prime Rate plus 2% as
determined on the Maturity Date of the agreement 59,860 -

$ 59,860 $ 18,432

DEFERRED CONTRIBUTIONS RELATED TO TANGIBLE CAPITAL ASSETS

Deferred contributions related to tangible capital assets consist of the following:

2024 2023
Balance, beginning of year $ 501,668 $ 526,001
Amortization of deferred contributions in the year (21,946) (24,333)
Balance, end of year $ 479722 $ 501,668
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HABITAT FOR HUMANITY PRINCE EDWARD-HASTINGS
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2024

12, DEFERRED CONTRIBUTIONS

2024 2023
Donations $ 112,199 $ 37,529
Seed Fund - CMHC 150,000 130,477
Donated Land - 639 Sidney St. - 321,000

$ 262,199 § 489,006

The donated land is recorded as revenue when the projects are completed and sold.

13. ADJUSTMENT TO FAIR VALUE OF MORTGAGES

Mortgages receivable are remeasured at year-end based on the 25 year Bank of Canada zero-
coupon bond yield and a risk premium to account for the risky nature of the mortgages
receivable. Adjustments to the fair value of mortgages are shown on the Statement of Operations.
The rate used in 2024 is 5% (2023 - 5%).

14. COMMITMENTS

The Organization has commitments under an operating lease for its premises in Trenton. The
minimum payments under the lease are as follows:

2025 $ 74,270
2026 78,618
2027 82,966
2028 87,314

$ 323,168

15. COMPARATIVE FIGURES

The financial statements have been reclassified, where applicable, to conform to the presentation
used in the current year. The changes do not affect prior year earnings.
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